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TOPICS

▸ Factors 

▸ American Odds 

▸ Point Spreads 

▸ Pari-mutuel Sports Wagering 

▸ Proposition Wagers
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OVERVIEW

▸ Every bookmaker has their own method for setting odds and 
lines 

▸ Most use common factors and processes for setting lines and 
odds 

▸ Some will use third-party bookmakers to set their initial lines 

▸ Information is key
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FACTORS

▸ Prediction of outcome 

▸ This is not the only factor, but a key factor in making odds 
and setting lines 

▸ Prior history 

▸ Team history 

▸ Player history 

▸ Event location history
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FACTORS

▸ Predicting outcome 

▸ Health 

▸ Injuries 

▸ Youth 

▸ Current trends 

▸ Simulations 

▸ Depending on the sport
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FACTORS

▸ Risk and Exposure 

▸ Odds making and line setting are tools for managing risk 
and exposure 

▸ Sharp bettors can have better information than some 
bookmakers 

▸ Managing risk is key 

▸ Overreaction can create its own risk
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FACTORS

▸ Competition 

▸ Watching competitor’s lines is also key 

▸ Most bookmakers like to stay in the norm 

▸ Large fluctuations in market pricing should be noticed and 
analyzed
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FACTORS

▸ Market Awareness 

▸ Most bookmakers have a good understanding of their 
market and their bettors 

▸ Most will factor in the likely wagering habits of their bettors 
in setting and adjusting sports bet pricing
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FACTORS

▸ Experience 

▸ The most important of all factors 

▸ Balancing the factors, timing, risk, and exposure is an art 

▸ Computer algorithms are no substitute for experience 

▸ In the future AI and machine learning will become more 
important, but until then the experience of a bookmaker in 
balancing and adjusting is key to being profitable
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AMERICAN - MONEY LINE
▸ Moneyline wagers are bets on 

who will win the game outright. 

▸ In the example the Saints are 
the favorites to win the game 
against the rams 

▸ You need to wager $180 to win 
$100 if you want to bet the 
Saints will win at the William 
Hill book 

▸ Conversely a $100 wager will 
return $160 on a wager that 
the Rams will win.
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AMERICAN - MONEY LINE

▸ As the week progresses, the 
money line will adjust  for: 

▸ Risk and Exposure 

▸ Likely Outcome 

▸ Additional Information
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AMERICAN - POINT SPREAD

▸ Currently the Saints are a 3.5 
point favorite to beat the L.A. 
Rams at the William Hill book 

▸ If the final score is New 
Orleans 28 and LA 26 those 
that bet LA will win their 
bets
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SPECIFIC SPORTS AND RISK MANAGEMENT

▸ Point spreads often adjust to address exposure
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SPECIFIC SPORTS AND RISK MANAGEMENT

▸ Everyone has $1000 to bet on this game opening weekend:
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SPECIFIC SPORTS AND RISK MANAGEMENT

▸ Everyone has $1000 to bet on this game:

Score +1.5 Score -1.5
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▸ Everyone has $1000 to bet on this game:

Score +3.5 Score -3.5
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SPECIFIC SPORTS AND RISK MANAGEMENT

▸ Everyone has $1000 to bet on this game:

Score +6.5 Score -6.5
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SPECIFIC SPORTS AND RISK MANAGEMENT

▸ Everyone has $1000 to bet on this game:

Score +7.5 Score -7.5
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SPECIFIC SPORTS AND RISK MANAGEMENT

▸ Everyone has $1000 to bet on this game:

Score +10.5 Score -10.5
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SPECIFIC SPORTS AND RISK MANAGEMENT

▸ Everyone has $1000 to bet on this game:

Score +13.5 Score -13.5
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SPECIFIC SPORTS AND RISK MANAGEMENT

▸ Everyone has $1000 to bet on this game:

Average line in Las Vegas today is Dallas 07.5
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SPECIFIC SPORTS AND RISK MANAGEMENT

▸ Different sports have a different number of realistic potential 
outcomes
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SPECIFIC SPORTS AND RISK MANAGEMENT

▸ What are the likely outcomes of the following:
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▸ What are the likely outcomes of the following:



ODDS MAKING & LINE SETTING

SPECIFIC SPORTS AND RISK MANAGEMENT

▸ What are the likely outcomes of the following:
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THIRD-PARTY SERVICES

▸ Most books have subscriptions to third party services for line 
information 

▸ Don Best 

▸ CG Data 

▸ Sports Radar (etc…)
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THIRD-PARTY SERVICES

▸ Nevada operators will generally use third-party line services 
as only one form of information considered for setting lines 

▸ Operators in other jurisdictions often use third-party lines as 
the primary source of line information 

▸ This can be dangerous as universal lines may create 
exposure for a particular book not faced by other books
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GLOBAL RISK MANAGEMENT

▸ Using a multi-jurisdictional company aid with risk management 

▸ Can access other markets for risk management 

▸ For example: 

▸ Book NV in Las Vegas has a subsidiary in London 

▸ The London sub has access to the NV book’s information 

▸ If the NV book exceeds risk thresholds, the London sub 
will explore laying off risk into international pools
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GLOBAL RISK MANAGEMENT

▸ Nevada regulates global risk management by reviewing and 
approving agreements between licensed Nevada book 
operators and risk managers in other jurisdictions 

▸ The issue for regulators is whether the risk manager is 
suitable
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GLOBAL RISK MANAGEMENT

▸ Federal Wire Act issues 

▸ Book information may be transmitted between jurisdictions 
in which wagering on such sports is legal 

▸ Books cannot place layoff wagers in interstate or foreign 
commerce
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PARI-MUTUEL SPORTS

▸  Park-mutuel sports wagering has been available in Nevada 
for decades. 

▸ Traditionally, pools in Nevada have been uncompetitive with 
hand booked or fixed odds wagering. 

▸ One issue is that bettors tend to like to know their likely 
return when placing a wager



HOUSE RULES

EXPERIENCE

  



HOUSE RULES

EXPERIENCE

  



ODDS MAKING & LINE SETTING

PARI-MUTUEL SPORTS

▸  Another issue is that American sports generally have a binary 
outcome rather than a field of outcomes 

▸ This limits the return on successful wagers 

▸ If a straight bet is +110 and two bettors place $110 wagers on 
opposite sides of a game, one will lose their bet and the other will 
receive $210 

▸ If a pari-mutuel pool wager of $110 is made by players on two sides 
of a bet the pool will be $220 total.  A standard bet takeout of 17% 
will remove $37.40 from the pot leaving $182.60 for the winner.
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▸ 18 USC §1084  - (b) The Exemptions 

▸ 1084 (b) Nothing in this section shall be construed to 
prevent the transmission in interstate or foreign commerce 
of information for use in news reporting of sporting events 
or contests, or for the transmission of information assisting 
in the placing of bets or wagers on a sporting event or 
contest from a State or foreign country where betting on 
that sporting event or contest is legal into a State or 
foreign country in which such betting is legal



▸ Company X has books in NV, NJ and UK.
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▸ Each book has its own system for taking wagers in its own 
legal jurisdiction (no cross border wagering in U.S.)
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▸ Books in each jurisdiction can see the risk information from 
their affiliated books in the other jurisdictions
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▸ Books can lay-off risk when they see it
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▸ Books can not place their own layoff wagers across state 
lines.
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▸ 18 USC §1084  - (b) The Exemptions 

▸ 1084 (b) Nothing in this section shall be construed to 
prevent the transmission in interstate or foreign commerce 
of information for use in news reporting of sporting events 
or contests, or for the transmission of information assisting 
in the placing of bets or wagers on a sporting event or 
contest from a State or foreign country where betting on 
that sporting event or contest is legal into a State or 
foreign country in which such betting is legal
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GLOBAL RISK MANAGEMENT
 NRS 463.810  “Global risk management” defined. 
           1.   As used in this section and NRS 463.820, unless the context otherwise requires, “global risk management” means the operation, by a person who has been 
issued a license to operate a race book or sports pool, of risk management services between and among permissible jurisdictions through communications 
technology for the purposes of providing the management, or consultation or instruction in the management, of wagering pools and the transmission of information 
relating to wagering pools or other similar information. The term: 
      (a) Includes, without limitation: 
             (1) The management of risks associated with a wagering pool for a race or sporting event or any other event for which a wager may be accepted. 
          (2) The setting or changing of bets or wagers, cutoff times for bets or wagers, acceptance or rejection of bets or wagers, pooling or laying off of bets or wagers, 
lines, point spreads, odds or other activity relating to betting or wagering. 
             (3) The use, transmittal and accumulation of information and data for the purpose of providing risk management services. 
      (b) Does not include: 
                         (1) The transmission or placement of a bet or wager for a race or sporting event or any other event for which a wager may be accepted between or among 
permissible jurisdictions. 
             (2) The provision of any information service, as defined by NRS 463.01642. 
      2.  As used in this section: 
      (a) “Communications technology” has the meaning ascribed to it in NRS 463.016425. 
       (b)   “Permissible jurisdiction” means any jurisdiction in which global risk management or the betting or wagering on a race or sporting event is lawful or not 
otherwise expressly prohibited under the laws of that jurisdiction. 
      (c) “Wagering pool” means a pool or a combination of multiple pools for the placement of bets or wagers for a race or sporting event or any other event for which 
a wager may be accepted and which is located in a permissible jurisdiction. 
      (Added to NRS by 2015, 1822) 

      NRS 463.820  Regulations.  The Commission shall, with the advice and assistance of the Board, adopt regulations for global risk management. The regulations 
adopted by the Commission pursuant to this section may include, without limitation: 
      1.  Provisions which establish minimum internal and operational control standards for global risk management; and 
      2.  Any additional provisions which the Commission deems necessary and appropriate to carry out the provisions of this section and which are consistent with the 
public policy of this State pursuant to NRS 463.0129. 

▸
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▸ Final comments 

▸ The key point I hope to impart is that setting lines and odds 
to maximize return requires knowing the events, the 
competition, and the market of bettors 

▸ There is no substitute for experience 

▸ Risk management becomes easier as the operator 
operates in multiple jurisdictions



QUESTIONS


